April 1, 2011

Urgent Request for Constituent Action

FRANKFORT – Last week, I reported that both the House and the Senate voted for a responsible approach to resolving the Medicaid budget shortfall. Unfortunately, late Friday, the Governor vetoed all the key accountability provisions and debt restraints.  Without additional General Assembly action, I fear Kentucky faces either higher taxes or serious budget cuts in early 2012.

The Senate budget adjustment measure fully funded Medicaid services, permitted the Governor to pursue savings and protected Kentucky’s fiscal stability.  The Governor was provided with the necessary funds this year while being held accountable to find his promised savings to offset the $100+ million budget hole in 2012.  Both the Senate and the House of Representatives agreed that the Governor would report to the Legislature on a monthly basis his progress in achieving certain cost savings. There was a bipartisan agreement to require accountability measures documenting any Medicaid managed care savings, mandate reductions in non-merit personnel and personal service contracts, limit debt restructuring, and prohibit the Governor from furloughing any state employees. Furthermore, the bill suspended any legislator compensation – no legislator would receive pay during this veto recess.  Finally, the legislation required an independent firm to verify the Governor’s savings and mandated face-to-face interviews to help root out Medicaid fraud.  All these provisions were vetoed by the Governor.

As of this news release, it appears that the Majority Leadership in the House of Representatives is not willing to come back to Frankfort and override these vetoes, despite calls from House and Senate Republicans to return on April 6.

I urge you to contact your local representative and ask them to assist the Senate in considering reversing the Governor’s actions. If allowed to stand, his vetoes will eliminate all spending and accountability constraints. My colleagues and I have already pledged not to accept payment during this veto override period.  Messages for state representatives can be left toll-free by dialing 1-800-372-7181 or TTY 1-800-896-0305.  

