March 21, 2011

Senator Givens’ Frankfort Report

FRANKFORT – As I stated in my previous report, the 2011 General Assembly Session wrapped up on March 9 with a disappointment. The General Assembly adjourned without agreement on how to solve a $166 million shortfall in the Medicaid budget.  The House of Representatives, following Governor Beshear’s plan, chose to borrow from savings they promised to find next year to pay this year’s bills.  The Governor, against the Senate’s advice, called us immediately back into Special Session on March 14 without any prior agreement, unnecessarily lengthening the session and costing the taxpayers.  Now as the first week has closed, it is apparent that there isn’t even agreement within the House of Representatives.

We must control our spending before our spending controls us.  It is never popular to cut spending.  Every item in the budget has a vocal constituency.  However, we must not borrow from tomorrow in hopes that the money will be there when we need it.  

The Governor suggested shifting funds from the second year of the budget to the first making the assumption he would get that money back through projected “efficiencies.” However, the budget the General Assembly passed during the 2010 Session required that the Governor save $126 million – he has only identified $86 million so far. Shifting money around seems to be a high stakes shell game that could leave state government facing up to a $750 million shortfall next year within Medicaid.  The administration has no statewide managed care contracts in place or even requests for contract proposals.

While we awaited the House to send us the budget adjustment proposal this week, the Senate discussed key principles that we feel should be a starting point for a responsible solution and foundation for negotiations.  We commit to make the necessary $166 million available to pay for the current year’s Medicaid services without threatening next year’s needs – negating the need to cut providers 30+ percent as proposed by the Governor.  We support reasonable levels of Medicaid savings with sound managed care solutions.  We propose no cuts to education in the current year and support protecting federal grants by transferring required state education funds from FY 12 to FY 11 with no net budget impact.  We limit the Governor’s debt restructuring authority to the previously agreed 2010 budget levels.  We feel strongly that there should be no furloughs until he meets non-merit personnel reductions, contract reductions, and operational efficiencies from the 2010 budget.  Finally, we commit to small across-the-board cuts to ensure budget integrity and to fund a taxpayer safety net in the event the Governor’s savings do not materialize.  

I want to hear what you think.  Please feel free to call me toll-free at 1-800-372-7181 or TTY 1-800-896-0305.  You can also find us on the Web at www.lrc.ky.us
